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Theft Victim on Disability Exposes Mobster
Control of Multi-Million $$$ Investment Scam
Salt Lake City mobster Peter Buffo made a serious mistake that cost him dearly
",ith time behind bars when he allowed thieves working for him to rob the neighbor
living next door to his used car sales lot. Angry ill having about $10,000 worth of
per.;onal property and building materials stolen from han, Fred Mauney aka nIC Phoenix
began his own personal investigation that eventually mushroomed into the exposure of
Buffo's control over a multi-million dollar international Ponzi scheme to defraud
thoUsands of elderly investors of their hard earned savings.
In 1996, while on disability, Mauney had moved to Sah Lake City from Charlotte,
North Carolina. During the previous 3 years he had spent a large portion of the time
recovering from a rare disease called transverse myelitis, related to multiple sclerosis,
thaf bad temporarily taken away the use ofhis legs. Normally this disease results in
peiil"iJtnt incapacitation, and even led to diagnoses from several respected neurologists
that he would never ever be able to walk again, so his recovery was viewed as miraculous
by medical authorities.
While living in the back of an old junk van, with nothing but a drop cord for
electricity, no shower, pbone, computer, fux or car, Mauney did a variety of odd jobs to
bring in some income. In early 1997 he had begun taking T' ai Chi courses given by a
Chinese man named Lu, and later entered into an agreement with him to repair and
renovate a vacam neglected warehouse property behind the studio in exchange for free
rent for one year, intending to use it as an office.
Bu1fu's troubles began several months later on Labor Day weekend when
Mauney had been planning to be gone out of town for several days, and had told others of
his plans. Apparently a~ of this, one ofBuffo's subordinates had arranged to break
into his place during his absence, unashamedly bringing along his 6-year old daughter.
But Mauney had to change his plans and returned just in time to see him finishing off the
job of loading up the stolen property in one of Buffu's company pick-up trucks.
Remaining bidden, Matmey caIkd the police and abo was able to take some photographs
of the event as ~eoce ofrus complicity.
Despite this proof; the thief and his boss Bu1fu were able to get off the hook by
claiming that Mauney had been given an eviction notice, even though 00 documentation
supporting such claims existed. When Maurey protested this was not the case, the police
told him not to interfere or he would be charged with trespassing. The local police let the
thief continue loading up the stolen materials on the truck and Mauney had to stand by
and watch while his personal possessions were loaded up and the thief tlrove away with
it. Mauney believes that Buffo 3pparently pressured and paid off Mr. Lu to support him
in this claim, hecau.o;c: a short time later Lu and his wife took a trip to his native land of
ra.iwan, although he had nevcr bef()re visited there since his arrival in the (JSA many
years earlier. For a couple of months Mauney made no progress in recovering his stolen
property. ThL"tl JCting on a confiJentiaI tip from an insider friend who wa.~ not a member
of the mob, MalJlley was able to locate the place where his property was taken, and
discovered that some of it was still there.

Little did Buffo know that Mauney had formerly been 8 paralegal investigator for
more than 30 yL-arlI and, angry and frustrated at not receiving adequate satisfuction from
the k>caI police authorities, he decided to begin rese:an:h to conduct his own personal
investigation into Buffo's bactgrouod.
From making some discrete enquiries, be was informed that Buffo had been under
indictment by the US Justice Dept. He then contacted the lead Justice Dept. attorney, and
was told to contact the agem-ia-dlarge ofthc Salt Lake City FBI office to obtain further
information. There be learned that Buffo had been under Federal indictment for
cOll5piracy, fraudulent conualment, fhlse statements, transportation of forged securities
and securities taken by fraud, wire fraud and money laundering and forfeiture on
transactioos involving the US Air F()rcc going back to October of 1995. Consequently, he
had been locked up for 2 weeb wrtil being released on bail
While out on bail, the authorities had later learned that Buffo was invo Ived in a
Ponzi scheme to defraud investor! for the sale of Wlfegistered securities involving a
OOIllpBll)' R1IIIIICd Laser Leasing. which was supposedly in the business of purchasing laser
eye surgery equipment that would be leased to clinics in the United States and Mexico.
1bese illegal pyramid sales opemtions, named for the man who had originally perfected
this type of scam, involve offering investors high rates of return for putting their money
into SOIDC project which may or oot exist.. 1ben arrangements are made to payoff early
investors from the money received from lata investors to build credibility and get
references, while the operators skim offunusualJy high commissions and move on when
the scheme eventually collapses.
When the authorities became aware ofBuOO's additional illegal activities, the
charges againsl him were changed to rac1:eteering, a UlUCh more serious criminal offense.
An order of detention was issued on May 24, 1996 and Buffo was sent back to jail. One
month later, on June 24, the Justice Dept. filed a recommendation that he should not be
released, but 2 days lata his lawyer was able to make a deal and the judge allowed him to
be again ",leased on bail.
Suspecting that Buffo's used car business was just a front for laundering money
:md other illegal activities, Mauney kept on digging. He was told by another insider
friend who was uninvolved in the mob, but bad access to Buffo's computer systems, that
the used car businesses _re apparently linked up with B series of another 30 to 40
incorporated businesses, including several from outside the country. From tbe COWlty
Recorder's office, Mauney searched to find out who was the registered owner of the
pmperty where his stolen property had been slored. which Buffo had claimed was his
own, and £liscovcred lhat it was listed as a BIIhamian rorporalion IIII01ed Capital
Investments, so he passed on this information to the fBI.
A few months later, in December 1997, Mauney read a story in the Salt Lake City
. Tribune reporting that the SEC (Serurilies and Exchange Commission) had filed a
compbiM against a Wayne Norwell and other individuaIs.for defrauding investors by
operaling a Ponzi scheme. In tbis particular case investors were told that their money
would be used to buy oil and gas leases in Kan.c;as and California. While speaking with an
executive fricrd .1bo~ these types of schenrs, MatUley was told that Salt (.ike City had
the n:pulation ofbcing the fraud capilal of the world lOr telemarketing schem....s.
Knowing that Notw~U was a business partner of Buffo's .... 00 worked in the ollicc
right lIext to him, Mauney began searching the records Jt the federal COllrtOOU!'e 10 "blain
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J<lcull1~ntation on the Notwell case. Some of the records he located showed that Notwell

running a corporation named Capital Acquisitions, which was listed as a subsiJi~uy
of" Uahamian corporation named Capital Investments. Remembering that the land on
\\ hich Buffo's men had stored his stolen property was listed as belonging to C apital
Investments, Mauney began to put two and two together.
From further enquiries and personal observations of what was going on next door,
co mbined with gossip provided from friendly insider sources, Mauney found out that
nuffo had somehow gotten permission to leave the country while out on bail, supposedly
to go to Italy for a so-called niece ' s wedding. lie knew that it was virtually unheard of
for a fonnerly convicted felon who has afterward been indicted on federal charges and
was released on bail to be able to obtain such penni ssion, and realized that someone very
powerllli had to have been involved . From this he declucted that it was more likely that
Buffo really went not to Italy, but to Switzerland, so as to arrange for the trans fer of
money from a hidden account there to another offshore account el sewhere fo r the
financing of his scam operations.
Mauney also learned that Buffo's used car business, UTE-CAL, was buying up
several empty lots throughout the Salt Lake valley region supposedly for selling used cars
and was even planning on continuing to expand further because the Olympics were
coming to Salt Lake City soon, but he suspected that it was instead most likely probably
being used for money laundering or some other illegal activities. He also discovered that
there was a hidden 'boiler room' in the back of UTE-CAL's main office from where a
team of telemarketers were conducting their illegal phone scam.
Some time later in February 1998 Mauney went to visit the local SEC office to
continue his research, and by coincidence while standing at the outside reception desk he
bumped into Robin Shipman. who was the lead attorney in its Enforcement Division of
Ihe Denver office which was handling the Notwell case. He told her that he had some
insider information about it, explaining that Buffo and Notwell were in fact business
partners running their phone scam out of UTE-CAL's main office. He also told her that
he suspected that a portion of they money they hauled in from it was being channeled into
a concealed Swiss bank account, and that Buffo had somehow gotten permission to leave
:he country to go to Europe some time earlier while he was out on bail. Shipman was
Il .. bbcrgasted at hearing this news and initially really angry to discover that the FBI had
not kept her infonned of this, but at the same time she was tickled pink that such damning
infonnation was forthcoming from this unexpected source, and she promised Mauney she
would immediately take action to verify and follow through on it.
Meanwhile Buffo's trial on the indicted charges was proceeding and Mauney was
following it carefully. Even though he had been providing information about Buffo's
illegal activities to several federal agencies, none of it apparently "",,r came to light in
front ()f the presiding judge. He had Ic:uned through the grapevine that BufTo ' s lawyers
had arranged for a plea· /largain d ... al of a 2-ycar sentence for supposed cllopcrJtilln and
due to his age (he was 60 at the time), and realized that if this happened he would
practically be getting otT with a minimum sentence. So he decided to personally intervene
in the case.
Knowing "ell how th~ judiciary system tlp~ratl'd , 1\buney understood lhat e\en if
lhe infonnation "as provided under ordinary circumstances BuJTo's bwyers and polilicJl
c'<1I1nl'cti<lns llIi ~ ht bt: able to lind a '''I)' to help hi III g d <llfhillllibhtly. S" he "aite,1
W;lS

,111111 jllst the last moment to take action so that the information he provided would not be
,k,·:ubl. (A)

According to his original indictment, Mauney learned that Buffo's sentencing
hearing was scheduled to take place on April 28, 1998 in front of Judge David Sam, So
on the afternoon before, at about 4:45, 1'-launey filed an amicus (friend of the court) brief
in the Butfo case with the court, outlining his information and alleging that ButTo had
hc~n operating an ongoing criminal enterprise during the past 2 years, including ""hile out
on hail. He also indicated that it was evident that Wayne Notwell was Buffo's business
partncr because they had offices next to each other in the same building. Then early next
morning at 7:45 before the sentencing hearing began he arrived at the court house and
told that bailiff that he wanted to speak with the judge before the sentencing because he
had filed an amicus brief the night before with relevant infonnation on the case that he
felt the judge should hear.
Puzzled at this last minute intervention, the judge agreed to review the brief. He
took his time to review Mauney's brief in this criminal case while ButTo and his lawyers
were kept waiting outside in ignorance. Judge Sam, who was known as a fair but nononsense judge and described by colleagues as "a kind, gentle, perceptive man. As he
read more and more from Mauney's brief, the judge got angrier and angrier until by the
end he went ballistic, because by coincidence he was also the judge assigned to the civil
Notwcll case and didn't realize they were connected. He wanted to know what the hell
"as going on, and why nobody from the Justice Dept., the FBI, the SEC or his own presentencing people had informed him of this information, and he also realized that ifhe
had proceeded as planned, he himself might have become caught up in the scandal if that
infonnation had ever got out, and in the end the good reputation he had worked so long to
build might have been damaged.
So he called in all the lawyers waiting outside and postponed the sentencing
hearing, then angrily called up the offices of the federal authorities involved, insisting
that they immediately send someone down to his private chambers in the courthouse to
talk to him and give him an explanation of what was going on. The agents came literally
running, and were embarrassingly obliged to give an explanation of the situation. Judge
Sam ;hcll assigned US probation officer Kevin McKelma to coordinate the investigation
and question Mauney for him. In a 3-hour interview Mauney then told McKenna that
Uufflj had stolen his property, and proceeded to give him all the details he knew about
l3utTo's involvement in the Notwell investor scam.
I'rom this information the judge realized that this was another typical case of
government bureaucratic loul-up where there had apparently been no inter-agency
coordination or ~haring of information whatsoever bctwem these competing departments
h':CJllS': each wanted to hruldle the case on their o"n so as to try to cam all the frune and
;: Illry. \kanwhile becau ~e of this hungling, had he proceeded as planned the criminal
would have gottcn oil "ith a rdatively light sentence. Judge S<un then ordered the fill to
1,lk.: action on the information 1'-fauney had provided and immediately conduct a
"Ol11prl'hcnsivc liJllow-up on the case.
Following this the FBI hurriedly ass igned a large tc:un of JO or more ;Ige nls to
l'ontinLlc the iO\'Cstigations, From these cffons they C\'L~lllu: llly Icamcd th31 C:lpital
"1,,"stment5 had hilked more than 1.000 elderly investors of more lh;m $33 million nn the
(IiI .Ind gas SdKII1\:. in additiLln tll Ihe l;)sc r Leasing sc heme. Their brn,ldL'lled

I

investigations took them all around the USA and al so internationally to several different
cOllntries abroad as thcy attempted to untangle the complicated scheme.
Meanwhile, at the end of May 1998 Buffo was brought backing front of Judge
Sam for sentenc ing on the US Air Force case, for which he received a sentence of 41
months active plus J years probation with significant fines in lieu of the 2 years that had
previ ously been arranged in the plea-bargain. In addition, in September 1998 his name
was added to the SEC's Notwcll fraud complaint. (I)
By the time it was through in September 1998, several other companies in
addition to Capit al Acqui sitions and Laser Leasing were added in the SEC complaint,
including Somerset Group, Laser Equipment Inc., Fund Line International Inc., Capital
Investment Parlncrs Inc. , Chaparral Petroleum Inc. , K&B Gas Company, Donna Lee
Petroleum [nc., and Capital Kansas Inc. On top of this, entities named in the complaint
as "relief defendants" which allegedly received funds from investors in both scams
included Surety Investigators and Control Corp., Spectrum International Inc. UTE-CAL
Auto Sales Inc., Best Rent-a-Car Inc., High-Line Medical Instruments Inc., Gerue Total
Products Inc. and Fund Line Intemationallnc.
The government investigators discovered that although many of thc companies
involved were legitimate, many individuals involved had sold off their oil and gas leases
to Buffo and his associates at prices that were much higher than their value, so they
should have known that something was fishy. As the investigation expanded, pressure
was also mounting on Buffo's mob superiors to get it shut down before it got too much
out of hand and possibly spread elsewhere throughout the USA and even overseas.
The federal government the n confiscated and capped the oil and gas wells and
sold off the other properties belonging to Buffo and his associates (at a considerable loss
as compared to the prices they had paid for them), and fined them a penalty of $52
million for their involvement in racketeering activities. (2)
Normally in cases such as these when investors are defrauded they lose all or
most of their money, But in this case investigators finally discovered that the 2 scam
comparues were actually insured by a company named New England International Surety
based in Belgium. So in February 1999 a settlement was reached in a class action lawsuit
against this insurance company under which the investor victims obtained a rare refund
of more than $28 million, or almost all of their money back, a situation which is normally
;llmost unheard of. (3)
In an incredible coincidence, some later, on Aug. 12, 1999, Mauney went to lunch
at a Quizno's restaurant near the courthouse when Buffo came in with another man and
sat down at the table just in front of him, unaware of who Mauney was. A fcw moments
btcr hc took out his ccllphone and made a call, then began spciling in a loud enough
voice for Mauney, sitting just 7-8 fect away, to be able to overhear all of his private
c(lIIvcrsation. Mauney just couldn't believe his cars when he real ized that Buffo was
st upid enough to be speaking out lo ud in public while he was telling the person on the
other l'nd of the line that he needed to have some money sent to him, as well as ass istance
in selling some (>I her [,<,rsonal property, because the authorities had somehow found out
about his ll\\Tlership of sO llle other property and confi scated it. Keeping his head turned
:may to avoid being recognized, Mauney was eHn able to dig out a disposable c:uncra he
had in his ba~ ;md take a photo of Bun,] without being noticed, and bter t()l1owell Buffo
;Hh.1 hi s companio n tlu lsiJc laking more phO((l S along (he: \\ay . lIe t'h'n nlsh!.."d to the

wurthouse to file another amicus brief reporting on and detailing what he had seen and
heard . (8) Consequently, other accomplices were charged in these activities. (4)
Because of his crucial role in making tiIU happen, some time later Mauney was
~peahl"@ 10 the FBI agent in charge of the original Buffo case, and the agent told him
"Freddy, it loob like you've just won the lottery." Mauney wanted to know what he was
talking about, and he consulted with his lawyer, who told him that because the
information given to the BBI and the SEC had proven to be correct, he apparently was
entitled to, under the Qui Tam pmvision of the law, a portioo of any and all monies
received from both the investon and the government, and that the invesion would be the
ones who would be the most thankful.
ID the end, Buffo's lawytn wese able to plea bargain and arrange for a sentence
of 5 yean because ofrus cooperation in infurIniJIf! on NotweU and othen involved and
becauset the insurance company agreed to make reimbursement and penalty payments.
While all of this was going on, many people were aware of what Mauney was
doing, and while some of them admired him for OO! persevernnce and courage, others
thought he was crazy or just w8lltins his time, because it was apparently quite well known
by many in the community that Buffo and his mob had been conducting their illegal
activities and cheating people in the Salt Lake valley region for more than 20 years.
Owing all of this, although Mauney was regularly providing them with relevant
information, no one connected with these cases, neither the government agencies, or the
lawyers of the firm appointed by the court, or the lawyers representing the investors, ever
took action to contact him about the proceedings, or did anything to give him any credit
for- his initiatives which resuhed in the convictioos and reimbursements, although they
should have had an cthicaI obligation to do so. He is DOW filing with the lawyers of the
investors and those of the government to claim a large portion of these refunds as his
own, and could be entitled to as much as 50"/0 of the almost $80 million recovered.
FioaDy, Mauney later spoke 10 the ageut supervisors from the various government
ageucies involved asking them how they thought Buffo could have gotten permission to
leave the country while he was out on bail. Although they admitted that knew about it,
they all insisted that their particular agency was not involved. But they all told him that
,hey were ooovinced that only someone in a very powerful political position could have
done this, not just anyone like their department heads or the local judge, and that it must
have been someone at the highest levels, such as a US senator. Several of the people that
he spoke to told him that they thought that the only person in Utah who could have had
the kind of power to make that kind of decision was Orrin Hatch. Senator Orrin Hatch of
Utah is the bead of tbe US Senate Jumciary Committee.
By: Ray Carrier () October 9, 2003
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SEC Claims Utahn
Violated Court Order
The Securit ies and Excha nge Com.
miSsion has flied a motion In U.S. Dis·
trict Court seeking a contem pt cita·
tion agains t Utaho Clealo n Mann for
allegedly violatl ne a court-o rdered asset freeze..
Mann. a Salt Lake City reside nt.
was a defend ant in a 1991 SEC lawsui t
involvi ng two energy compa rues, Cap.
ital Acquis itions Inc. and The Somer ·
set Group. The SEC conten ded the
two compa nies were involv ed in a $20
millJon PonD scheme that promis ed
investo n 820 percen t return on their
money throug h oil and gas Invest·
ments.
The SEC said that U.S. Distric t
Judge David Sam ordere d Marm' s assets frozen as pan of a prelIm inary in·
junctlo n In Januar y 1998. Its reques t
ror the freeze was made with the expectati on that Mann eventu ally could
be require d to forfeit ill·gott en gain if
the SEC prevail s in the lawsui t.
Mann has violated the asset freeze
by orderin g the sale of stock owned by
a compa ny be coiltrols, accord ing to
the SEC. He allegedly ordere d the
sale, worth more than $77.000, though
a Baham :u trust he contro ls.
Along with the reques t for a contempt citation . the SEC is asking the
coun to order Mann to provid e an ac·
countin g for his personal living ex·

penses.
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